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Background:

The rapid downfall of Silicon Valley Bank (SVB) set off a wave of
uncertainty and fear in the markets. On Wednesday, March 8™, SVB
announced that it would take losses on securities it was selling and
also raise capital by selling common and preferred stock. At that
time, SVB had a market capitalization of over $15 billion, and per the
FDIC's December data had assets of over $200 billion and deposits
of $175 billion. On Thursday, March 9th, over $40 billion of those
deposits were pulled out, and by Friday the FDIC took control of
the bank. It was a dramatic turn of events for a bank that served an
important role in the economy.

Following these events, the FDIC has also taken over Signature
Bank. Additionally, trading to begin the week of March 13%" is seeing
certain other regional banks come under intense selling pressure.

Uniqueness

SVB was a major source of banking and lending services for the
technology sector — especially tech start-ups, venture capital,
and biotech sectors. As money flowed into these areas in the past
few years, SVB's deposits ballooned and this extreme tilt toward
corporate deposits (rather than retail deposits) also stood out

as unique in the industry. The FDIC insures deposits up to only
$250,000, so for companies with deposits at SVB almost all of it is
uninsured.

With deposits swelling at a much faster rate than it could loan out,
SVB invested heavily in longer maturity fixed-income securities
which over the past year have lost substantial value as interest rates
rose. The deposit growth also came at a time when interest rates
were low - exacerbating the losses on the interest-rate sensitive
investments that SVB chose to make with those deposits.

Although SVB was unique, the potential ripple effects both to the
economy and the banking sector are meaningful as discussed below.

Decisive Actions

On Sunday evening, March 12", the Treasury, FDIC, and Fed
announced strong measures to stem the tide of rising bank concerns.
First, SVB and Signature Bank depositors will be fully protected -
both insured and uninsured depositors. This is a major step to reduce
depositor flight from other financial institutions.
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Second, the Fed created a new lending facility for banks and relaxed
discount window borrowing to allow banks to use their fixed income
holdings (including mortgage-backed securities) as collateral at par
value. This allows banks to meet requests for withdrawals without
realizing losses on security holdings and impairing their capital
position.

“Contagion” concerns

Contagion can mean different things, and it's of primary importance
to understand that we are not facing a contagion risk as in 2008-
2009 where one failing financial institution — due to counterparty
risk and interwoven financial contracts — has a direct effect on the
liquidity and balance sheet of other financial institutions.

SVB's surging deposits combined with interest-rate sensitive
investments greatly exacerbated its losses, but some degree of
losses on securities holdings is being felt throughout the financial
sector. We do not believe that a significant risk lies with excessive
losses or inadequate capital in the banking sector as a whole.

Two other “contagion” risks, however, are potentially meaningful.
The first is the ripple effects through the economy as liquidity
tightens up and banks become even more cautious in lending.
This will likely lead to a somewhat greater slowdown in the coming
months than previously expected. An offset to this concern,
however, is that market expectations for Fed interest rate increases
this year have now moderated. At present, we do not expect

these recent developments to derail our expectation of economic
stabilization by year end.

The other risk is that large depositors will move significant amounts
of money away from smaller banks in favor of larger banks.
Undoubtedly, this will happen to some degree as large depositors
seek to ensure full and immediate access to their capital. But,

we believe that the Treasury/FDIC/Fed commitment to make all
depositors whole - both insured and uninsured - will extend to
banks broadly and that the acute concerns present today will
gradually dissipate.

In short, the actions taken over the weekend by the Treasury/
FDIC/Fed go a long way to addressing the liquidity problems both
presently known and those that could arise. There is not a solvency
concern writ large in the financial sector. The Fed, Treasury, and FDIC
should have the tools necessary to prevent the mentality of bank
runs from spreading too far.
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Banking products and services are subject to approval and are provided in the United
States by BMO Harris Bank N.A. Member FDIC

“BMO Wealth Management” is a brand delivering investment management services, trust,
deposit and loan products and services through BMO Harris Bank N.A., 3 national bank
with trust powers; family office services and investment advisory services through BMO
Family Office, LLC, an SEC-registered investment adviser; investment advisory services
through Stoker Ostler Wealth Advisors, Inc., an SEC-registered investment adviser; digital
investment advisory and financial planning services through BMO Direct Invest Inc.,

an SEC-registered investment adviser; and trust and investment management services
through BMO Delaware Trust Company, a Delaware limited purpose trust company. These
entities are all affiliates and owned by BMO Financial Corp., a wholly-owned subsidiary of
the Bank of Montreal. BMO Delaware Trust Company does not offer depository, financing
or other banking products, and is not FDIC insured. You must be an existing customer

of BMO Harris Bank N.A. and enrolled in BMO Digital Banking to qualify for services

from BMO Direct Invest Inc. Not all products and services are available in every state
and/or location. Family Office Services are not fiduciary services and are not subject to
the Investment Advisers Act of 1940 or the rules promulgated thereunder. Investment
products and services: ARE NOT A DEPOSIT - NOT INSURED BY THE FDIC OR ANY FEDERAL
GOVERNMENT AGENCY - NOT GUARANTEED BY ANY BANK - MAY LOSE VALUE. Capital
Advisory Services are offered by a division of BMO Harris Bank N.A.

BMO Private Bank is a brand name used in the United States by BMO Harris Bank N.A.
Member FDIC. Not all products and services are available in every state and/or location.

BMO Harris Bank N.A. and its affiliates do not provide legal or tax advice. You should
review your particular circumstances with your independent legal and tax advisors.

This notification is a transactional or relationship message, and no opt-out is available.

This report contains our opinion as of the date of the report. It is for general information
purposes only and is not intended to predict or guarantee the future performance of any
investment, investment manager, market sector, or the markets generally. We will not
update this report or advise you if there is any change in this report or our opinion. The
information, ratings, and opinions in this report are based on numerous sources believed
to be reliable, such as investment managers, custodians, mutual fund companies, and
third-party data and service providers. We do not represent or warrant that the report is
accurate or complete.

Any forward-looking statements in this report involve known and unknown risks,
uncertainties and other factors that may cause the actual performance of future markets
to differ materially from the projections depicted in the report. Past performance is

not indicative of future results and current performance may be higher or lower than
that shown in the report. There can be no certainty as to the extent or depth of any
market downturn, nor any assurance regarding the nature, extent or timing of markets
rebounding. When evaluating the report, you are cautioned not to place undue reliance
on these forward-looking statements, which reflect judgments only as of the date of the
report. Investment returns fluctuate, and investments when redeemed, may be worth
more or less than the original investment.
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Forward-looking statements in this report involve risks, uncertainties and other factors
that may cause actual performance to differ materially from the projections and

opinions contained in the report. Do not place undue reliance on these forward-looking
statements, which reflect our opinions only as of the date of the report. The words “may,”
“could,” “should,” “would,” “suspect,” “believe,” “expect,” “intend,” “forecast,” and similar
expressions identify forward-looking statements. Forward-looking statements are not
guarantees of future performance or events. Forward-looking statements involve risks and
uncertainties about general economic factors. It is possible that predictions, projections
and other forward-looking statements will not be achieved. General factors that could
cause our predications or projections to change include general economic, political and
market factors; interest and foreign exchange rates; global equity and capital markets;
commodities markets; business competition; technological changes; changes in laws and
requlations; judicial or requlatory judgments; legal proceedings; and catastrophic events.

Any discussions of specific securities, investment managers, or strategies are for
informational purposes only and should not be considered investment advice. The report
does not constitute an offer to sell or a solicitation to buy any security or investment
product. Any offer to sell or solicitation to buy an interest in any private security,
investment product or fund may only be made by receiving a confidential private offering
memorandum, prospectus, investment advisory agreement or similar documents from the
investment manager, which describes the material terms and various considerations and
risks relating to such security, investment product or fund.

Our affiliates may provide oral or written statements that contradict this report. These
same persons may make investment decisions that are inconsistent with this report. We
and our affiliates will from time to time have long or short positions in, act as principal
in, and buy or sell, the securities referred to in this report. We and our affiliates may have
positions in the securities mentioned that are inconsistent with the views expressed by
this report.

We are not licensed or registered with any financial services requlatory authority outside
of the United States. Non-U.S. residents who maintain U.S.-based financial services
accounts with us may not be afforded certain protections conferred by legislation and
requlations in their country of residence with respect to any investments, investment
solicitations, investment transactions or communications made with us.

You may not copy this report or distribute or disclose the information contained in the
report to any third party, except with our express written consent or as required by law or
any requlatory authority.
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